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Management’s Responsibility

To the Members of Primrose Lake Economic Development Corporation:

Management is responsible for the preparation and presentation of the accompanying financial statements, including responsibility for

significant accounting judgments and estimates in accordance with Canadian accounting standards for not-for-profit organizations. This

responsibility includes selecting appropriate accounting principles and methods, and making decisions affecting the measurement of

transactions in which objective judgment is required.

In discharging its responsibilities for the integrity and fairness of the financial statements, management designs and maintains the

necessary accounting systems and related internal controls to provide reasonable assurance that transactions are authorized, assets

are safeguarded and financial records are properly maintained to provide reliable information for the preparation of financial statements.

The Board of Directors is composed entirely of Directors who are neither management nor employees of the Corporation. The Board is

responsible for overseeing management in the performance of its financial reporting responsibilities. The Board fulfils these

responsibilities by reviewing the financial information prepared by management and discussing relevant matters with management, and

external auditors. The Board is also responsible for appointing the Corporation’s external auditors.

MNP LLP, an independent firm of Chartered Accountants, is appointed by the Board to audit the financial statements and report directly

to the Members of Primrose Lake Economic Development Corporation; their report follows. The external auditors have full and free

access to, and meet periodically and separately with, both the Board and management to discuss their audit findings.

Chief Executive Officer
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Independent Auditors’ Report

To the Members of Primrose Lake Economic Development Corporation:

We have audited the accompanying financial statements of Primrose Lake Economic Development Corporation which comprise the
statement of financial position as at March 31, 2013, and the statements of operations and changes in fund balances and cash flows for
the year then ended, and a summary of significant accounting policies and other explanatory information.

Management’s Responsibility for the Financial Statements

Management is responsible for the preparation and fair presentation of these financial statements in accordance with Canadian
accounting standards for not-for-profit organizations, and for such internal control as management determines is necessary to enable
the preparation of financial statements that are free from material misstatement, whether due to fraud or error.

Auditors’ Responsibility

Our responsibility is to express an opinion on these financial statements based on our audit. We conducted our audit in accordance
with Canadian generally accepted auditing standards. Those standards require that we comply with ethical requirements and plan and
perform the audit to obtain reasonable assurance about whether the financial statements are free from material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in the financial statements. The
procedures selected depend on the auditors’ judgement, including the assessment of the risks of material misstatement of the financial
statements, whether due to fraud or error. In making those risk assessments, the auditor considers internal control relevant to the
circumstances, but not for the purpose of expressing an opinion on the effectiveness of the entity’s internal control. An audit also
includes evaluating the appropriateness of accounting policies used and the reasonableness of accounting estimates made by
management, as well as evaluating the overall presentation of the financial statement.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our audit opinion.

Opinion

In our opinion, the financial statements present fairly in all material respects the financial position of Primrose Lake Economic
Development Corporation as at March 31, 2013 and the results of its operations and its cash flows for the year then ended in
accordance with Canadian accounting standards for not-for-profit organizations.

Comparative Information

Without modifying our opinion, we draw attention to Note 2 to the financial statements which describes that Primrose Lake Economic
Development Corporation adopted Canadian accounting standards for not-for-profit organizations on April 1, 2012 with a transition date
of April 1, 2011. These standards were applied retrospectively by management to the comparative information in these financial
statements, including the statements of financial position as at April 1, 2011 and March 31, 2012, and the statements of operations and
changes in fund balances and cash flows for the year ended March 31, 2012 and related disclosures. We were not engaged to report
on the restated comparative information and, as such, it is unaudited.

Saskatoon, Saskatchewan
September 17, 2013 Chartered Accountants
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Approved by the Board:

Director

Director

March 31,
2013

March 31,
2012Operating Restricted Investment Funds

April 1,
2011011

Fund CED CEI SED
Total Total

(Unaudited)
Total

(Unaudited)

Assets
Current

Cash 9,244 115,248 319,416 35,968 479,876 673,961 318,234

Accounts receivable - - - - - 14,430 -

Due from Primrose Lake Economic
Development Trust (Note 4) 168,028 186,982 186,977 72,344 614,331 668,880 765,605

Inter-fund (55,176) 49,605 10,000 (4,429) - - -

122,096 351,835 516,393 103,883 1,094,207 1,357,271 1,083,839
Long-term

Term deposit (Note 5) 10,000 - - - 10,000 - -

132,096 351,835 516,393 103,883 1,104,207 1,357,271 1,083,839

Liabilities

Current

Accounts payable and accrued liabilities 15,516 - - - 15,516 13,750 7,997

Fund balances

Restricted (Note 6) - 351,835 516,393 103,883 972,111 1,205,284 922,433

Unrestricted 116,580 - - - 116,580 138,237 153,409

116,580 351,835 506,393 103,883 1,088,691 1,343,521 1,075,842

132,096 351,835 516,393 103,883 1,104,207 1,357,271 1,083,839
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Operating Fund Restricted Investment Funds

2012 2012
2013
Total

Total
(Unaudited) CED CEI SED

2013
Total

Total
(Unaudited)

Revenues

Trust distribution - - 261,982 261,977 90,372 614,331 668,880

Grants - 23,833 - - - - -

Interest income 1,152 713 1,721 2,772 554 5,047 3,691

1,152 24,546 263,703 264,749 90,926 619,378 672,571

Expenses

Grants - - 308,007 243,712 64,632 616,351 161,145

Wages and benefits 80,976 85,370 - - - - -

Professional fees 63,881 16,908 - - 9,569 9,569 46,220

Travel and meetings 56,074 85,953 - - 11,754 11,754 1,097

Scholarships - - 1,000 - 16,000 17,000 13,000

Office 8,301 10,651 142 - 142 284 -

Rent 6,000 4,500 - - - - -

Telephone 3,948 2,801 - - - - -

Bank charges 668 701 - - - - -

Miscellaneous 554 1,092 - - - - -

220,402 207,976 309,149 243,712 102,097 654,958 221,462

Excess (deficiency) of revenue over
expenses before inter-fund
transfers (219,250) (183,430) (45,446) 21,037 (11,171) (35,580) 451,109

Inter-fund transfers (Note 7) 197,593 168,258 (87,500) (87,500) (22,593) (197,593) (168,258)

Excess (deficiency) of revenue over
expenses (21,657) (15,172) (132,946) (66,463) (33,764) (233,173) 282,851

Fund balances, beginning of year 138,237 153,409 484,781 582,856 137,647 1,205,284 922,433

Fund balances, end of year 116,580 138,237 351,835 516,393 103,883 972,111 1,205,284
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Restricted Investment Funds 2013 2012
Operating

Fund CED CEI SED Total
Total

(Unaudited)

Cash provided by (used for) the following activities:

Operating activities

Excess (deficiency) of revenues over expenses (21,657) (132,946) (66,463) (33,764) (254,830) 267,679

Changes in working capital accounts:

Accounts receivable 14,430 - - - 14,430 (14,430)

Accounts payable and accrued liabilities 1,766 - - - 1,766 5,753

(5,461) (132,946) (66,463) (33,764) (238,634) 259,002

Investing activities

Purchase of term deposit (10,000) - - - (10,000) -

Due from Primrose Lake Economic Development
Trust (net) 230 26,617 27,014 688 54,549 96,725

(9,770) 26,617 27,014 688 44,549 -

Financing activities

Change in inter-fund accounts (net) (12,014) 395 (10,000) 21,619 - -

Increase (decrease) in cash (27,245) (105,934) (49,449) (11,457) (194,085) 355,727

Cash, beginning of year 36,489 221,182 368,865 47,425 673,961 318,234

Cash, end of year 9,244 115,248 319,416 35,968 479,876 673,961
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Primrose Lake Economic Development Corporation (the “Corporation”) was incorporated on February 14, 2006 in the Province
of Saskatchewan under the Non-Profit Corporations Act, 1995. The corporation has been established by the northern
municipalities of Beauval, Cole Bay, Ile-a-la-Crosse and Jans Bay (Primrose Lake Communities).

The Corporation was established to be the beneficiary of the Primrose Lake Economic Development Trust Agreement dated
June 17, 2007. As the beneficiary of the Trust Agreement the Corporation is to support and advance economic development for
its communities and membership through management, utilization and investment of the annual income it receives from a trust
fund. The trust fund was established from a $15,000,000 settlement with Canada and a $4,500,000 settlement with
Saskatchewan. The Canada portion was equally invested ($7,500,000 each) into the Canada Economic Development Trust
Account and the Canada Economic Infrastructure Trust Account. Upon settlement $2,000,000 of the Saskatchewan portion was
allocated to the Elders Economic Initiatives and has been spent in prior years. The remaining $2,500,000 is being maintained in
the Saskatchewan Economic Development Trust Account.

The trust accounts are being held and managed by the Primrose Lake Economic Development Trust. The annual income is
allocated to the restricted investment funds of the Corporation, and the use of the annual income is governed by the following
agreements:

1. Canada-Primrose Lake Community Economic Development Agreement
2. Saskatchewan-Primrose Lake Community Economic Development Agreement
3. Primrose Lake Economic Development Trust Agreement
4. Organizational Bylaw of the Primrose Lake Economic Development Corporation

1. Basis of presentation

The Primrose Lake Economic Development Agreements with Canada and Saskatchewan refer to the allocation and use of the
annual income from the Primrose Lake Economic Development Trust. In order to ensure observance of limitations placed on
the use of the annual income available to the Corporation, the accounts are maintained on a fund accounting basis.
Accordingly, resources are classified for accounting and reporting purposes into the following funds:

Operating Fund and the Restricted Investment Funds - Canada Economic Development Initiatives Fund, Canada Economic
Infrastructure Initiatives Fund, and Saskatchewan Economic Development Initiatives Fund.

The Primrose Lake Community Economic Development Trust is not controlled by the Board of Directors of the Corporation and
has not been included in the financial statements of the Corporation.

The objectives of the funds maintained are:

Restricted Investment Funds

Canada Economic Development Initiatives

The Canada Economic Development (CED) fund is available for projects or programs which are intended and expected to
create, produce, or promote new or increased economic activity or opportunities in the nature of business enterprises, industry,
professions and trades, scholarships, commercial resource development, employment, tourism, transportation, communications
and traditional economies for the long-term benefit of the Primrose Lake Communities.

Canada Economic Infrastructure Initiatives

The Canada Economic Infrastructure (CEI) fund is available for projects or programs which are intended and expected to result
in new or improved infrastructure works within or connecting to the Primrose Lake Area that will facilitate or promote any new or
increased economic activity for the long-term benefit of the Primrose Lake Communities. Eligible projects or programs under the
CEI fund shall include roads and highways, public transport service facilities, public or industrial water or sewer service facilities,
electronic telecommunication service facilities, pipelines, trades and other employment skills training facilities, any specialized
infrastructure for major industrial developments and any other buildings, facilities and physical structures of a like nature.
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1. Basis of presentation (continued)

Saskatchewan Economic Development Initiatives

The Saskatchewan Economic Development (SED) fund is available for projects or programs which are intended and expected to
create, produce or promote new or increased economic activity or opportunities in the nature of business enterprises, industry,
professions and trades, scholarships, commercial resource development, employment, tourism, transportation, communications
and traditional economies for the long-term benefit of the Primrose Lake Communities.

Operating Fund

The Operating Fund accounts for the Corporation’s operating costs and general revenue. This fund reports unrestricted
resources and restricted operating grants. As per the Canada-Primrose Lake Community Economic Development Agreement,
the Corporation can draw from the annual income generated by the federal portion of the trust fund an amount for operating
costs up to the greater of $175,000 or 15% of the annual income generated by the federal portion of the trust fund. Pursuant to
the Saskatchewan-Primrose Lake Community Economic Development Agreement, the Corporation can draw from the annual
income generated by the provincial portion of the trust fund an amount for operating costs that shall not exceed 25% (2012 -
20%) of the annual income. Draws from the annual income are reflected as transfers to the Operating Fund from the Restricted
Investment Funds.

During the year, amendments were made to the agreements to allow the Corporation to draw the greater of $175,000 or 15% of
the annual income generated by the federal portion of the trust fund. Previously, after the first five years of the agreement the
amount to be drawn was not to exceed $150,000 as well as not exceed 15% of the annual income generated by the federal
portion of the trust fund. In addition, the provincial agreement was amended for operating costs not to exceed 25% (previously
20%) of the annual income generated by the provincial portion of the trust fund.

2. Impact of adopting accounting standards for not-for-profit organizations

These are the Corporation’s first financial statements prepared in accordance with Canadian accounting standards for not-for-
profit organizations (ASNPO). The accounting policies in Note 2 have been applied in preparing the financial statements for the
year ended March 31, 2013, the comparative information for the year ended March 31, 2012, and the opening ASNPO
statement of financial position as at April 1, 2011 (the Corporation’s date of transition to ASNPO).

In preparing these financial statements, the Corporation has not elected to apply the transitional provisions permitted by CICA
1501 First-time adoption by not-for-profit organizations at the date of transition to ASNPO.

The transition to ASNPO has not affected the statements of financial position, operations and changes in fund balances or cash
flows previously reported under Canadian generally accepted accounting principles (GAAP).
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3. Significant Accounting Policies

The financial statements have been prepared in accordance with Canadian accounting standards for not-for-profit organizations
and include the following significant accounting policies:

Financial instruments

The Corporation recognizes its financial instruments when the Corporation becomes party to the contractual provisions of the
financial instrument. All financial instruments are initially recorded at their fair value, including financial assets and liabilities
originated and issued in a related party transaction with management.

At initial recognition, the Corporation may irrevocably elect to subsequently measure any financial instrument at fair value. The
Corporation has not made such an election during the year.

The Corporation subsequently measures investments in equity instruments quoted in an active market at fair value. Fair value is
determined by published price quotations. All other financial assets and liabilities are subsequently measured at amortized cost.

Transaction costs and financing fees directly attributable to the origination, acquisition, issuance or assumption of financial
instruments subsequently measured at fair value are immediately recognized in the excess (deficiency) of revenues over
expenses for the current period. Conversely, transaction costs and financing fees are added to the carrying amount for those
financial instruments subsequently measured at amortized cost or cost.

Financial asset impairment:

The Corporation assesses impairment of all of its financial assets measured at cost or amortized cost. When there is an
indication of impairment, the Corporation determines whether it has resulted in a significant adverse change in the expected
timing or amount of future cash flows during the year. If so, the Corporation reduces the carrying amount of any impaired
financial assets to the highest of: the present value of cash flows expected to be generated by holding the assets; the amount
that could be realized by selling the assets; and the amount expected to be realized by exercising any rights to collateral held
against those assets. Any impairment, which is not considered temporary, is included in current year excess (deficiency) of
revenues over expenses.

The Corporation reverses impairment losses on financial assets when there is a decrease in impairment and the decrease can
be objectively related to an event occurring after the impairment loss was recognized. The amount of the reversal is recognized
in the excess (deficiency) of revenue over expenses in the year the reversal occurs.

Revenue recognition

Trust distribution is recognized as distributions of annual income are declared by the Trust. Restricted operating grant revenue
is recognized in the year in which the related expenses are incurred.

Use of estimates

The preparation of financial statements in accordance with Canadian generally accepted accounting principles requires
management to make estimates and assumptions that affect the reported amount of assets and liabilities and disclosure of
contingent assets and liabilities at the date of the financial statements and the reported amount of revenue and expenses during
the reporting period. These estimates are reviewed periodically, and as adjustments become necessary, they are reported in
earnings in the period in which they become known.
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4. Due from Primrose Lake Economic Development Trust

Pursuant to the Trust Agreement, the “Annual Income” of the Primrose Lake Economic Development Trust shall be transferred
to the beneficiary, Primrose Lake Economic Development Corporation, to be used to promote economic development,
investment in strategic infrastructure, enhancement of economic viability and sustainability of the Primrose Lake Area and to
provide programs, services and other benefits to residents of the Primrose Lake Communities.

The Trust has a December 31
st

fiscal year end.

2013 2012

Annual income allocation as of March 31 614,331 668,880

5. Term deposit

Term deposit is comprised of a Bank of Montreal term investment earning interest at 1.15%, maturing December 2015.

6. Fund balances externally restricted

Use of the Corporation’s fund balances is externally restricted by the terms contained within the Trust Agreement and its
agreements with Canada and Saskatchewan.

The Corporation’s fund balances are to be used in accordance with initiatives set out in the agreements (see Note 1).

7. Inter-fund transfers

During the year, $87,500 (2012 - $75,000) from each of the Canada Economic Development and Canada Economic
Infrastructure funds was transferred to the Operating Fund. As well, $22,593 (2012 - $18,258) which is 25% (2012 – 20%) of the
annual income allocation was transferred from the Saskatchewan Economic Development Fund to the Operating Fund.

8. Financial instruments

The Corporation as part of its operations carries various forms of financial instruments. It is management’s opinion that the
Corporation is not exposed to significant interest, currency, credit, liquidity or other price risk arising from these financial
instruments except as otherwise disclosed.

Credit concentration

Financial instruments that potentially subject the Corporation to concentrations of credit risk are due from Primrose Lake
Economic Development Trust. Management believes the risk is limited since the amounts due are from a related party that has
maintained liquid assets to be able to make payment.

Interest rate risk

Interest rate risk is the risk that the value of a financial instrument might be adversely affected by a change in the interest rates.
Changes in market interest rates may have an effect on the cash flows associated with some financial assets and liabilities,
known as cash flow risk, and on the fair value of other financial assets or liabilities, known as price risk. The Corporation is
exposed to interest rate risk on its cash and term deposit as they are at fixed rates.

9. Economic dependence

The Corporation is economically dependent on the Primrose Lake Economic Development Trust to transfer “Annual Income”
pursuant to the Primrose Lake Economic Development Trust Agreement.


